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AMENDMENT TO HOUSE BI LL 1148

AMENDMVENT NO. . Anend House Bill 1148 by replacing

everything after the enacting clause with the foll ow ng:

"Section 5. The Environnental Protection Act is anended

by changing Section 9.8 as foll ows:

(415 |1 LCS 5/9.8)
Sec. 9.8. Em ssions reductions market system
(a) The General Assenbly finds:

(1) That achieving conpliance wth t he ozone
attai nment provisions of federal Cean Air Act Amendnents
(CAAA) of 1990 calls for innovative and cost-effective
i npl enent ati on strategi es.

(2) That economc incentives and mar ket - based
approaches can be used to achieve clean air conpliance in
an innovative and cost-effective manner.

(3) That devel opnent and operation of an em ssions
mar ket system should significantly |essen the economc
i npacts associated wth inplenmentation of the federal
Clean Air Act Amendnents of 1990 and still achieve the
desired air quality for the area.

(b) The Agency shall design an em ssions market system

that will assist the State in neeting applicable post-1996


SOLIMAR DFAULT BILLS NONE


© 00 N o o b~ w N Pk

W W W W W NN N NDNNDNDRNDNNR P P R B R R B R R
N W N P O © 0 N O 00 & W N B O © 0 N 0o o0 M W N B O

-2- LRB9203910LBnbanD1

provi si ons under t he CAAA  of 1990, provide maximum
flexibility for designated sources that reduce em ssions, and
that takes into account the findings of the national ozone
transport assessnent, existing air quality conditions, and
resultant em ssions |evels necessary to achieve or nmaintain
attai nment.

(c) The Agency may develop proposed rules for a
mar ket - based em ssi ons reduction, banking, and trading system
t hat wi | enabl e stationary sour ces to i npl enment
cost-effective, conpliance options. In devel opi ng such a
mar ket system the Agency nmay take into consideration a
suitable ozone control season and related reconciliation
period, seasonal allotnents of act ual em ssi ons and
adj ustnents thereto, phased participation by size of source,
sui tabl e em ssions and conpliance nonitoring provisions, an
annual allotnent set-aside for market assurance, and suitable
means for the market system to be provided for in an
appropriate State inplenentation plan. The proposal shall be
filed wwth the Board and shall be subject to the rulemaking
provisions of Sections 27 and 28 of this Act. The rules
adopt ed by the Board shall include provisions that:

(1) Assure that conpliance wth t he required
em ssions reductions under the market system shall be, at

a m ni mum as cost-effective as the traditional

regul atory control requirenents in the State of Illinois.

(2) Assure that emssions reductions under the
mar ket systemw ||l not be mandated unless it is necessary
for the attainment and maintenance of the National

Ambient Air Quality Standard for ozone in the Chicago

nonat t ai nnent area, as required of this State by

appl i cabl e federal |aw or regul ation.
(3) Assure that sources subject to the programw ||
not be required to reduce emssions to an extent that

exceeds their proportionate share of the total em ssion
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reductions required of all em ssion sources, including
nobile and area sources, to attain and nmaintain the
National Ambient Air Quality Standard for ozone in the
Chi cago nonattai nnent area.

(4) Assure that credit 1is given or exclusion is
granted for those emssion wunits which have reduced
em ssions, either voluntarily or through the application
of maxi mum available control technology or national
em ssions standards for hazardous air pollutants, such
that those reductions would be counted as if they had
occurred after the initiation of the program Em ssion

reductions resulting fromany suppl enental environmental

project inposed in any judicial consent order to reduce

the stipulated penalty anmount inposed by the order nay

not be used to detern ne baseline em ssions for a bakery

facility (St andard | ndustrial Cassification 2051),

provi ded the consent order was inposed after January 1,

1994, but prior to January 1, 2000.

(5 Assure that unusual or abnornal operational
patterns can be accounted for in the determ nation of any
source's baseline fromwhich reductions woul d be made.

(6) Assure that relative economc I npact and
technical feasibility of em ssions reductions under the
banking and trading program as conpared to ot her
alternatives, is considered.

(7) Assure that the feasibility of measuring and
quantifying em ssions is considered in developing and
adopting the banking and tradi ng program
(d) Notwithstanding the other provisions of this Act,

any source or other authorized person that participates in an
em ssions market system shall be eligible to exchange
allotment trading units wth other sources provided that
established rules are foll owed.

(e) There is hereby created within the State Treasury an
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i nterest-bearing special fund to be knowmn as the Alternative
Compl i ance Market Account Fund, which shall be used and
adm ni stered by the Agency for the follow ng public purposes:
(1) To accept and retain funds from persons who
purchase allotnent trading units fromthe Agency pursuant
to regulatory provisions and paynents of interest and
princi pal .
(2) To purchase services, equipnment, or commodities
that help generate em ssions reductions in or around the
ozone nonattai nment area in Northeastern Illinois.

(Source: P.A 89-173, eff. 7-19-95; 89-465, eff. 6-13-96.)

Section 99. Effective date. This Act takes effect upon

becom ng | aw. ".
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